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. Introduction

These Information Disclosure documents are submitted by Network Waitaki Ltd pursuant to subpart 3 of Part 4A of the
Commerce Act 1986 in accordance with

e The Electricity Information Disclosure Requirements issued 31 March 2004, consolidating all amendments to
31 October 2008,

e The Electricity Distribution (Information Disclosure) Requirements 2008,
e The Electricity Information Disclosure Handbook (as amended 31 October 2008),

e The Handbook for Optimised Deprival Valuation of System Fixed Assets of Electricity Lines Businesses
(30 August 2004).

Part 4A of the Commerce Act 1986 provides for a regulatory regime for electricity lines businesses, which inter alia sets out
provisions for an information disclosure regime in order to allow for public monitoring of lines operations and behaviour. The
purpose of the information disclosure regime is to promote the efficient operation of markets directly related to electricity
distribution and transmission services. This is to be achieved by ensuring that lines companies provide timely and reliable
information about their business activities and make that information publicly accessible for interested parties.

Il. Structure of Network Waitaki Ltd

For the purpose of regulatory compliance, Network Waitaki Ltd is a “Distribution business” and must accordingly comply with
the regulatory requirements. Network Waitaki has no non-contiguous networks and is 100% consumer-controlled and therefore
additional disclosures under clauses 6(1)(b) and 6(1)(c) of the Electricity Distribution (Information Disclosure) Requirement
2008 are not required.



lll. Schedules
1. FS1 — Regulatory Profit Statement

Network Waitaki Ltd
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Notes

FS1b: Related party expenditure summary - A separate note has been provided on page 5
FS1c: Operational Expenditure - A separate note has been provided on page 6
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FS1b Related Party Summary

Subsidiary Entity: Network Waitaki Contracting Limited
e Network Waitaki Contracting Limited is a 100 per cent wholly-owned.

e Network Waitaki Contracting Limited provides asset maintenance and construction services to
Network Waitaki Limited. Services are charged on either a fixed price basis or “time and
materials” basis.

e For the period ended 31 March 2012 Network Waitaki Limited paid Network Waitaki Contracting
Limited $2.966 million for asset maintenance and construction services ($4.265 million in 2011).

¢ No debts were written off or forgiven and no transactions took place at nil or nominal value.

¢ During the year, capital construction transactions carried out by Network Waitaki Contracting
Limited totalled the following:

Year Ended 31 March 2012  Year Ended 31 March 2011

($°000) ($°000)
Distribution Lines and 1,016 2,675
Cables
Medium Voltage 221 215
Switchgear
Distribution Transformers 394 362
and Substations
Other Property, Plant and 24 112
Equipment
Other transactions between Network Waitaki Contracting Limited and Network Waitaki Limited:
Maintenance of System 1,311 901
Property, Plant and
Equipment
Total 2,966 4,265



FS1c : Operational Expenditure — Material items greater than 10% of the operational
expenditure line item

Amount Material ltems (greater than 10% of the Operational expenditure line item)
in $'000 Expenditure Category Details
258  General Management, Administration and Overheads Indirect Labour
92  General Management, Administration and Overheads Directors Fees
702  System Management and Operations Labour
49  Routine and Preventative Maintenance 11kV Patrols and Inspections
223  Routine and Preventative Maintenance Zone Sub Maintenance
0  Refurbishment and Renewal Maintenance 11kV Major Maintenance
0  Refurbishment and Renewal Maintenance LT Major Maintenance
0  Refurbishment and Renewal Maintenance Tree Control
1517 Fault and Emergency Maintenance Fault Standby
0  Fault and Emergency Maintenance Total 11kV Faults
0 Fault and Emergency Maintenance Total LV Faults
60 Pass-through Costs Local Body Rates
34  Pass-through Costs EA Levies
13 Pass-through Costs Commerce Act Levies




2. FS2 - Regulatory Asset & Financing Statement

Network Waitaki Ltd

2012

366




3. FS3 - Regulatory Tax Allowance Calculation

Network Waitaki Ltd
2012

W

[}

The company has tax losses carried forward at the start of the year of $1,575,000 which would have been shown in
line 25. This tax loss has been included as regulatory profit/loss pre financing and distributions in prior years.
Entering the $1,575,000 into line 25 has the effect of increasing the regulatory profit /loss pre financing and
distribution by $1,575,000%28% or $441,000. This income has been accounted for in prior years. Given the tax loss
carried forward has already been included in the ROI in prior years; the carried forward tax loss has been excluded
from FS3.

This year tax losses of $1,043,000 were made. The tax losses to be carried forward are $2,618,000.
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4. AV1 - Annual Regulatory Valuation Roll-Forward Report

REPORT AV1: ANNUAL REGULATORY VALUATION ROLL-FORWARD REPORT

ref Electricity Distribution Business:l Network Waitaki Ltd

5 For Year Ended:| 2012

6 Year of most recent ODV[ 2004

7

8 ($000)
ODV Year ODV Year ODV Year ODV Year ODV Year ODV Year ODV Year ODV Year

9 +1 +2 +3 +4 +5 +6 +7 +8

10 For Year Ending: —_ 2005 2006 2007 2008 2009 2010 2011 2012

11 |System Fixed Assets

12 Regulatory Value at End of Previous Year* 45,668 46,805 52,550 57,096 60,614 63,136 67,185 74,388

13 plus

14 Assets Commissioned 1,779 6,506 5,553 4,029 3,296 5,056 6,849 2,541

15 Gross Value of Vested Assets 480 534 52

16 Assets Acquired from (Sold to) a Non-EDB

17 Asset Additions 1,77 6,506 5,553 4,029 3,296 5,536 7,383 2,593

18 plus

19 Indexed Revaluation 1,230 1,672 1,334 1,922 1,800 1,292 3,001 1,168

20 less

21 Depreciation of System Fixed Assets 1,872 1,957 2,159 2,285 2,497 2,580 2,845 2,890

22 Regulatory Value of Assets Decommissioned 376 182 148 77 199 336 142

23 Regulatory Depreciation (incl. value of assets decommissioned) 1,872 2,333 2,341 2,433 2,574 2,779 3,181 3,032

24

25 plus (minus)

26 Acquisition of System Fixed Assets from another EDB = = = = = = =

27 less Sale of System Fixed Assets to another EDB - - - - - - -

28 Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB = = = = = = -

29

30 plus (minus)

31 Net Increase (Decrease) Due to Changes in Asset Register Information

32

33 | Regulatory Value of System Fixed Assets at Year End 46,805 52,550 57,096 60,614 63,136 67,185 74,388 75,117

34

35 |Non-System Fixed Assets

36 Regulatory value at end of previous year 65 56 473 390 296 238 223 173

37

38 plus Asset Additions 572 71 72 43 55 39 366

39 plus Revaluations

40 less Depreciation (incl. value of assets decommissioned) 9 155 154 166 101 70 89 87

41 plus Net Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB - - - - - - - -

42 Regulatory Value of Non-System Fixed Assets at Year end 56 473 390 296 238 223 173 452

43

44

45 |Total Regulatory Asset Base Value (excluding FDC) 46,861 53,023 57,486 60,910 63,374 67,408 74,561 75,569

46

47

48 * The commencing figure for completing this schedule is the most recent ODV value

49 Note: Additional columns to be added if required

Notes to Annual Regulatory Valuation Roll-forward Report

57 |AV1a: Calculation of Revaluation Rate and Indexed Revaluation of System Fixed Assets

58 CPl as at date of ODV 928

59

60 For Year Ended 2005 2006 2007 2008 2009 2010 2011 2012

61 CPI at CPI reference date 953 985 1010 1044 1075) 1097| 1146 1164

62 Revaluation Rate 2.69%) 3.36% 2.54%) 3.37% 2.97% 2.05%) 4.47%] 1.57%

63

64 System Fixed Assets: Regulatory Value at End of Previous Year 45668 |  46,805| 52,550| 57,096 60614] 63,136| 67,185| 74,388

65 Indexed Revaluation of System Fixed Assets 1,230 | 1,572 1,334 | 1,922 | 1,800 | 1,292 | 3,001 | 1,168

68 |AV1b: Input for prior year Acquisitions (Sales) of Assets to (from) another ELB ($000)

69 For Year Ended 2005 2006 2007 2008 2009 2010 2011 2012

70 Acquisition of System Fixed Assets from another EDB

71 Sale of System Fixed Assets to another EDB

72 Net Acquisitions (Sales) of Non-System Fixed Assets from (to) an EDB

to FS2

to FS2
to FS1
to FS2

to FS1

to FS1

from AV4
from AV4

to FS2
to FS1
to FS1
from AV4

to FS1, AV1

In 2010, 2011, and 2012 due to improved understanding surrounding capital contributions, vested assets have been able to be
identified and differentiated from capital contributions and have been disclosed in the appropriate schedules.

Although vested assets were received in prior years, these vested assets were included within the total regulatory asset base
value in prior years and as a result there was no effect on the total regulatory asset base value. Due to the impracticalities in
obtaining prior year vested asset amounts, these have not been restated.



5. AV2 - Regulatory Valuation Disclosure by Asset Class

Network Waitaki Ltd
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6. AV3 - System Fixed Assets Replacement Cost
Roll-Forward Report

Network Waitaki Ltd
2012




7. AV4 Business Merger, Acquisition or Sale — Regulatory
Asset Base Disclosure

NO DISCLOSURE REQUIRED
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8. MP1 - Network Information

Network Waitaki Ltd
2

Network Waitaki Limited
Annual Disclosure - Requirement 6(1
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9.MP2 - Performance Measures

Network Waitaki Ltd
2012

3
138
2.17%

6
138
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6

67
8.96%

Notes

Current Financial Year Information

Current Financial Year information for “Operational Expenditure Ratio”, “Capital Expenditure Ratio”, “Return on
Investment”, “Capital Expenditure Growth Ratio” and “Renewal Expenditure Growth Ratio” are automatically generated due
to a locked template spread sheet. There was no requirement to provide prior year information for the line items called “Capital
Expenditure Growth Ratio” and “Renewal Expenditure Growth Ratio” for any years before the year ending 31 March 2010.
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10. MP3 - Price and Quality Measures

2012

Network Waitaki Limited
Annual Disclosure - Requirement 6(1
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5.32 19
| o095] 5352

0.07 193.14
0.88 42.42

0.10 202.70
0.90 67.60

0.10 202.70
0.90 67.60

4,144.31 4,559 1,521 1,271
75,328 66,748 31,111 46,403
10,242 1,964 67 5

5.5 6.8 4.9 2.7
1.00] 1.24 0.50

Metering installation category based breakpoints

The break point for large consumers is sites with time of use metering. Due to an absence of firm data a breakpoint between
large and medium classes based on KVA could not be determined.
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11. AM1 - Expenditure Forecasts and Reconciliation

Network Waitaki Ltd
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Variance between previous forecast for the current financial year, and actual expenditure

Capital Expenditure — Customer Connection

Network Waitaki Limited has no control over the demand for customer connections to its network. The Asset Management
Plan (AMP) forecast an expected level of capital expenditure relating to customer connections based on historical trends and
economic data available at the time of preparing the plan. The variance in ‘Capital Expenditure - Customer Connection’ costs
reflects the difference in consumer demand for new connections and the assumptions made in the AMP. Another contributing
factor was the absence of any subdivision works, which were provisioned for in the previous forecast.

Capital Expenditure — System Growth

The actual expenditure was in line with forecast.

Capital Expenditure — Reliability, Safety and the Environment
The actual spend was significantly less than forecast in the AMP due to:
1. achange in focus to completing more condition based Asset Replacement and Renewal since the writing of the AMP;
2. a$170K tap changer replacement project encountering design issues which meant it could not be completed in the
financial year; and
3. a$100K line rebuild that had originally been categorised under this category in the AMP was later re-categorised
under Asset Replacement and Renewal.

Capital Expenditure — Asset Replacement and Renewal
This category was significantly more than forecast due to:
1. achange in focus towards completing more condition based line rebuilds than originally forecast in the AMP;
2. agreater than expected expenditure on fuse/link replacements than forecast;
3. a$100K line rebuild that had been incorrectly categorised in the AMP under Reliability, Safety, and the Environment;
and
4. some Asset Relocation work being recorded against Asset Replacement and Renewal.

Capital Expenditure — Asset Relocations

This category is driven by requests from third parties, such as asset relocations due to road widening. Third party requests
were much less than expected and those that did occur appear to have been incorrectly captured under Asset Replacement and
Renewal.

Operational Expenditure — Routine and Preventative Maintenance

Total Operational Expenditure was in line with the total forecast in the AMP. Routine and Preventative Maintenance was less
than forecast in the AMP due to a greater emphasis being put on catching up on Refurbishment work, which had built up from
years when there had been more customer connection driven work than expected.

Operational Expenditure — Refurbishment and Renewal Maintenance

Total Operational Expenditure was in line with the total forecast in the AMP. Refurbishment and Renewal Maintenance was
more than forecast in the AMP due to a greater emphasis being put on catching up on this work, which had built up from years
when there had been more customer connection driven work than expected. This was done at the expense of some Routine and
Preventative Maintenance. However, the amount of Routine and Preventative Maintenance was still in keeping with Network
Waitaki’s policies and well within accepted levels.

Operational Expenditure — Fault and Emergency Maintenance
The actual expenditure was in line with forecast.
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IV. Auditor’s Report

_

pwc

Auditor’s Independent Assurance Report

To the Readers of Network Waitaki Limited's

Report for the Financial Year Ended 31 March 2012 regarding Network Waitaki
Limited’s Compliance with the Eleetricity Distribution (Information Disclosure)
Requirements 2008

The Auditor-General is the auditor of Network Waitaki Limited (the company). The Auditor-General
has appointed me, Robert Harris, using the staff and resources of PricewaterhouseCoopers, to provide
an opinion, on her behalf, on the company’s report for the financial year ended 31 March zo12 on
pages 3 to 17 regarding compliance with the Commerce Commission’s Electricity Distribution
(Information Disclosure) Requirements 2zoo8 (the Requirements). In this independent assurance
report we refer to the company's report as the ‘disclosure information’. The disclosure information
comprises both historical and prospective financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with the
Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether the
diselosure information prepared by the company complies with and is presented in all material
respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the Anditor-General's
responsibilities under the Requirements for the financial vear ended 31 March 2012, This independent
assurance report is not intended to be used for any purposes, other than that for which it was
prepared,

Because of the inherent limitations in evidence gathering procedures, it is possible that frand, error or
non-compliance may oceur and not be detected. As the procedures performed for this engagement are
not performed continuously throughout the financial year and the procedures performed in respect of
the company’s compliance with the Requirements are undertaken on a test basis, our engagement
cannot be relied on to detect all instances where the company may not have complied with the
Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The connpany’s luancial stalements for the year ended 31 March zo12 have been subject to audit, The
audit opinion on the financial statements of the company for the vear ended 31 March 2012 was
unqualified and was dated 28 May 2012.

Our work has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information complies with and has
been presented in all material respects in accordanece with the Requirements. We also included an
assessment of the significant estimates and judgements, if any, made by the eompany in the preparation of
the disclosure information.

A matter is material if it would affect a user’s overall understanding of the disclosure information prepared
by the company.

PricewaterhouseCoopers, 5 Sir Gil Simpson Drive, Canterbury Techmology Fark, PO Box 13244, Christchurch 8053,
New Zealand T: +64 (3) 374 3000, F: +64 (3) 374 3001, WwWW. PWC.COIN/ TLE
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IV. Auditor’s Report (continue)

pwe

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in accordance
with the Standard on Assurance Engagements (New Zealand) 3100: Compliance Engagements issued
by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were not audited under the financial statement
audit has been planned and performed to obtain all the information and explanations we considered
necessary in order to obtain reasonable assurance that the disclosure information has been presented
in all material respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to assessing
whether the information has been presented on a basis consistent with the regulatory accounting or
technical measurement requirements used for disclosures for the financial year ended 31 March 2012
and the immediately preceding financial year, and that the information has been calculated based on
source data provided by the company. We have not performed audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since anticipated
events frequently do not occur as expected (and those variations may be significant).

Independence

When carrying out the engagement we followed the independence requirements of the Auditor-
General, which incorporate the independence requirements of the New Zealand Institute of Chartered
Accountants. We also complied with the Independent auditor provisions on independence, as specified
in clause 2(1) of the Requirements.

In addition to the engagement, we have performed other audit assignments for the company. This
involved issuing an audit opinion on the annual financial statements on behalf of the Auditor-General.
We have also provided other professional advisory services to the company. These assignments were
compatible with the Auditor-General's independence requirements. Other than these assignments, we
have no relationship with or interests in the company or any of its subsidiaries.

Opinion
We have obtained all the information and explanations we have required.

In our opinion:

- the company has kept proper records to enable the complete and accurate compilation of
required information, in all material respects, as far as appears from our examination of those
records; and

- the disclosure information prepared by the company for the financial year ended 31 March 2012
complies with the Requirements.
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IV. AUditor,s Report (Continued)

pwec

Historical Finaneial and Non-Financial Information
In our opinion, the company has:

presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2, AV3, AV4,
MP2, MP3 and AM1 for the financial year ended 31 March 2012 in all material respects in
compliance with the Requirements, and

compiled the historical non-financial information included in reports MP1, MP2 and MP3 in
accordance with the guidance (if any) issued pursuant to the Requirements, and has calculated
the historical non-financial information based on un-audited source data provided by the
company.

Prospective Financial and Non-Financial Information
In our opinion, the company has:

presented the prospective financial and non-financial information in reports AM1 and MP3 on a
basis consistent with the regulatory accounting or technical measurement requirements used for
disclosures for the financial year ended 31 March 2012 and the immediately preceding financial
year; and

calculated the prospective financial and non-financial information based on un-audited source
data provided by the company.

Robert Harris
On behalf of the Auditor-General PricewaterhouseCoopers
Christchurch, New Zealand

17 December 2012
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V. Directors’ Certificates

Certificate for Disclosed Information

We Clare Kearney and John Walker, Directors of Network Waitaki Ltd certify that having made all reasonable
enquiry, to the best of our knowledge, the following attached audited information of Network Waitaki Ltd
prepared for the purposes of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity
Distribution (Information Disclosure) Requirements 2008 complies with those Requirements.

(i)

(i)
(iii)
(iv)

Report FS1:
Report FS2:
Report FS3:

Report AV1

h.\

Regulatory Profit Report;
Regulatory Asset and Financing Report;
Regulatory Tax Allowance Report;

: Annual Regulatory Valuation Roll-Forward Report;
Report AV2:

Report AV3:
Report AV4:
Report MP1:
Report MP2:
Report MP3:
Report AM1:

Valuation Disclosure by Asset Class (for System Fixed Assets);
System Fixed Assets Replacement Cost Roll-Forward Report;
Merger or Acquisition Regulatory Asset Base Disclosure;
Network Information Report;

Performance Measure Report;

Price and Quality Report; and

Expenditure Forecasts and Reconciliation.

Clare

Kearney Directo}r/’

ohn Walker Director

[

Dated: 17 December 2012
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